ims in a hall-
B eecuritics scam.
'. g suburban
e relatives and
b the defendant,

45, of 4398
. was arrested
counts cach of
securities, grand
irfties by an
gnd fraud in

T

conpection with sale of securities or
nvestments.

The state comptroller’s office filed
civil charges stemming from the
crimimial suit against Pecoraro and
padlocked his business, the Shepherd
Morigage Corp., at the Boca Bank
building, 7000 W. Glades Rd., on
Wednesday. They froze his assets
until the investigation is completed.

He turmmed himseH imto sheriffs
deputies late Wednesday and was
released on $15,000 bond.

According te arrest records,

Fraud

From page 1B

Records show that Pecoraro had semt
promissory notes to the people whom he
made invesiments for, assuring them that
he would pay them back,

Omne of Pecoraro®™s companics, Shepherd
Group,
dissolved on A
corporation division after he failed to turn
in annual reports. It was opened in July

Financial

1987.

Pecoraro defrauded at least 16 people
— primarily family and friends — out
of $580,000. He allegedly sold
unregistered stocks, bonds, Mmiores
and shares in several trusts, but
transferred about $40.000 a month
from investors’ money to cover losses
of another business,

Pecorare promised investors an
annual return of 12 percent on the
trusts, and did make payments on a
monthly basis, according to the
affidavit. He declined to comment.

However, his atiorney, Kenneth

He

was  involontarily

Nov. 4 by the state’s

Tnvestigators  from
office discovered Pecoraro's
scheme after & rootine examination of his
business records. After Arst saying that he
was registered (0 sell and offer securities
and investments,
statement, records show.,

told
investors gave him were loans.

utors: Man’s scam bilked relatives

Lipman, said his client had no
P
o every L
them beek, Every cent. These are his

-4 ; og g
:Ez'n his assetz and those of his
“_it would be unusual to do to
major drug de?llwh;i; this case i
mrd;nary. ! =4 no BLCESS:
his money to buy his family breakfast
the next day."
Turn to Fraud page 4B

Swm

the comptroller’s

investment

he later recanted his

investigators the money

The investors, however, said they never
told Pecoraro their money was to be used
as personal losns, rather they thought

they were buving legitimate securities.



